“How an e!ngineering group at Memorex
spawned most of today's disk drive industry

. LaPi CEO.
LaPine. Chairman
1z;(razj“!Presndem of La\P[ne{a Clara
’ Technology Corp . San .
Ce W which he (oundec} \%O )
‘ ‘383 Left Memorex mé%
| oiter 11 years Used R

2 ”
. rship 10 develop compac

‘ ' nharine
A ‘\j\lal;\chesrer disk drive

Memorex

BY SABIN RUSSELL

They were probably the finest collection of engi-
neers of their kind in the world. In an obscure de-
partment at Memorex Corp. during the early
1970s, they designed the “3670,” a complex com-
puter memory that stored data on a spinning stack : .
of magnetic disks, which became one of Memorex’ _ = <ident of

most successful products. ike Monett- P1C5 0 o

But the real story is what has happened since to i ‘ i
the men who designed it. Memorex, drained of re-
sources by a failed attempt to compete with IBM in
the mainframe computer business in 1972, had no
real followup projects for the charged-up engineers.
Inspired by their own success, they scattered for
ventures of their own. Out of that Sunnyvale, Calif.,
unit, which never numbered much more than 100
engineers, at least 29 went on to found companies.
The group’s entrepreneurial fervor continues a dec-
ade after it began. Don Massaro’s Metaphor Com-
puter Systems will launch a sophisticated office
computer workstation this fall. Tony LaPine’s La-
Pine Technology is bringing out an advanced com-
pact disk drive for portable computers.

When the group's engineers began to go their
separate ways in 1973, not one was a top figure in
Memorex' corporate hierarchy. But in the years
since, many have become key players in today’s
disk drive industry, which last year had worldwide
sales of $15 billion, according to analyst James Por-
ter of Disk/Trend Inc. From the group, officially
known as the Development Engineering Depart-
ment for Storage Systems, several generations of
innovative companies were spawned in somewhat
the same manner as Fairchild Camera & Instru-
ment mothered much of California’s semiconductor
industry. “Silicon Valley is populated by companies
run by or founded by people from that [Memorex]
group,” observes venture capitalist Jim Boch-
nowski of Technology Venture Investors.

Who are some of these company founders from
the group? Herb Thompson, chairman of Drivetec
Inc.; Duane Meulners, president of Dymek Corp.;
Brent Nilson, president of Microtek Storage Corp.;
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