











































































































Shareholder Information

Annual Meeting of
Shareholders

You are cordially invited to attend

emorex’s Annual Meeting of
Shareholders which will take place
on Wednesday, April 26,1978, at 10
a.m. at the Le Baron Hotel, 1350
North First Street, San Jose,
Callifornia. Resolutions to be voted
by shareholders are described in
the proxy material which
accompanies this report.

Transfer Agent and Registrar

The Transfer Agent and Registrar
for both the common stock and
5v4% Convertible Subordinated
Debentures is:

Bank of America—NT&SA
San Francisco, CA 94104

Financial Highlights

(Millions except per share amounts and statistics and ratios)

AMOUNT CHANGE
1977 1976 Amount Percent
Operating Data
Revenues by product line:
Equipment products $ 2734 $ 2104 $ 63.0 29.9%
Media products 176.7 134.2 42.5 31.7
Operating income by product line:
Equipment products 65.3 54.2 11 20.5
Media products 27.0 205 6.5 317
Depreciation:
Rental equipment and spare parts 19.3 28.0 (8.7) (31.1)
Property, plant and equipment 75 51 2.4 471
esearch and development 19.2 13.9 5.3 38.1
hterest 10.8 11.8 (1.0) (8.5)
Income before extraordinary credit 341 24.9 9.2 36.9
Net income 56.3 40.1 16.2 404
Fully diluted income per common share:
Before extraordinary credit $ 525 § 429 $ .96 224
Net income 8.83 7:01 1.82 26.0
Financial Position at Year End
Working capital $ 822 $§ 779 $ 43 5.5%
Rental equipment and spare parts—cost 163.2 172.2 (9.0) (5.2)
Rental equipment and spare parts—net 64.4 58.0 6.4 1.0
Property, plant and equipment—cost 107.5 85.9 216 251
Property, plant and equipment—net 60.5 43.6 16.9 38.8
Total debt 113.4 1568.2 (44.8) (28.3)
Common shareholders’ equity (deficiency) 481 (15.3) 63.4 —
Total shareholders’ equity 114.0 47.5 66.5 140.0
Statistics and Ratios
As a percent of revenues:
Gross margin 42.4% 42.5%
Research and development 4.3 4.0
Interest 24 3.4
Income before extraordinary credit 7.6 7.2
Net income 12.5 11.6
Current ratio at year end 1.85t01 1.98t0 1
Total debt as a percent of total capitalization 49.9% 76.9%
Common shares outstanding at year end
(thousands) 55618 4,875 638 13.1%
Common shareholders’ equity (deficiency)
per common share at year end $ 873 $ (3.13) $ 11.86 —
Employees at year end 8,823 6,840 1,983 29.0
‘(evenues per employee (based on average
number of employees) $57,475  $56,479 $ 996 1.8
Market price of common stock,
December 31 ending $ 31.75 $ 2425 $ 750 30.9
Price/earnings ratio (based on
December 31 market price and fully
diluted income per common share) 6.0to1 5.7to1

10K Report

Memorex Corporation will furnish
its 10K Report, as filed with the
Securities and Exchange
Commission, to shareholders
without charge. Written requests
should be sent to:

Corporate Public Relations
Memorex Corporation

San Tomas at Central Expy.
Santa Clara, CA 95052

Memorex common stock and 5% % Con-
vertible Subordinated Debentures have
been trading on the New York Stock
Exchange since September 7, 1977. Prior
to that date, the common stock was traded
on the Pacific Stock Exchange, and the
debentures were traded Over-the-Counter.
Memorex common stock continues to be
traded on the Pacific Stock Exchange. The
following tables show high and low sales
prices by quarter up to September 7 as
reported by the Wall Street Journal for
common stock, and as reported by the
National Quotation Bureau, Inc. for the
debentures. Information subsequent to
that date has been obtained from the New
York Stock Exchange.

Common Stock*
1st 2nd 3rd 4th

1977 Quarter Quarter Quarter Quarter
High 2878 272 342 32Va
Low 23" 22V 2434 2478

Convertible Debentures
1st 2nd 3rd 4th

1977 Quarter Quarter Quarter Quarter
Bid Prices

High 61 6434 70 68

Low 60%2 6212 64Ys 64V
Asked Prices

High 65 654 72

Low 61 64 65Ys

*No dividend has been paid. Trading symbol is MRX.




Memorex Corporation

San Tomas at Central Expressway
Santa Clara, California 95052
(408) 987-1000

Telex 346 442
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